Credit insurance growing in popularity - 28/08/2008 

More companies are turning to credit insurance to protect themselves during the economic downturn, according to the Association of British Insurers (ABI).

Exclusively revealed to Credit Today, new figures show the number of companies taking out credit insurance increased by 10 per cent during 2007.

The total number of policies written increased to 13,708 last year, of which the domestic policies rose by 14 per cent to 9,494 whilst exports remained unchanged.

This is the third year the market has increased, rising by 40 per cent since 2004, and the figure is likely to go up further this year as firms look to navigate the greater risk at present, the ABI said.

"These figures show that there is a greater awareness amongst small businesses as to how valuable trade credit insurance can be for companies during periods of increased risk and volatility," said an ABI spokeswoman. "The economic downturn has driven the number of policies up to near record highs."

The statistics also show that the industry incurred claims of £257m and saw gross debt at £414m. In total, credit insurers paid £133m in claims in 2007.

"While the economy is in decline trade credit insurers expect to pay out more claims during 2008 as business insolvencies rise," the spokeswoman added.

Total gross written premium also increased in 2007, rising by three per cent year-on-year to £334m in 2007. 

